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A Study on Price Superiority of Sale Out of Court to Judicial Auction
Sale Price Comparison among Markets
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In Japan, there are two ways to recover loans.

One is “judicial auctions”, and the other is “sales out of court”, or “discretionary sale”, so called
Ninbai in Japanese. “Sale out of court” is generally said to be simpler in proceedings, and more rapid and
to gain higher price than judicial auctions. No one denies its simplicity and speed. But there are few

papers about the sale price of Ninbai, and anxiety for the probability of higher price than auction price or

similar price compared with market price, disturbs development of Ninbai market.

Price is very important from the point of foreclosure.

This paper found that we can see strong tendency of Ninbai for having higher price than Auction

price level.
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